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SUBJECT: KENYA PROGRAM: FMS CREDITS 

REF: STATE 137708 

1. COPIES OF LOAN AGREEMENT, PROMISSORY NOTE, AND LEGAL 
OPINION OF BORROWER GIVEN TO FINANCE MINISTRY PERMSEC 
NG'ANG'A JUNE 14 ALONG WITH EXPLANATION PER REFTEL. 

NG'ANG'A SAID HE WOULD STUDY AGREEMENTS, AND IF 

NO PROBLEMS PERCEIVED, WOULD AIR POST AUTHORITY TO KENYAN 
CHARGE WASHINGTON TO SIGN LOAN AGREEMENT AND PROMISSORY 
NOTE BY JUNE 30. 

2. ALTHOUGH NG'ANG'A AGREED TO PROVIDE LEGAL OPINION IN 
FORM DESIRED, HE INSISTED THAT KENYA ATTORNEY GENERAL 
CANNOT SIGN LEGAL OPINION UNTIL SIGNED AGREEMENTS 
RECEIVED IN NAIROBI. HE FULLY UNDERSTANDS THAT NO FUNDS 
CAN BE DISBRUSED BEFORE SIGNED LEGAL OPINION RECEIVED IN 
WASHINGTON. WE ASSUME, HOWEVER, THAT THIS WOULD NOT 
PREVENT CONCLUSION OF AGREEMENT AND OBLIGATION OF 
FUNDS BY JUNE 30. PLEASE ADVISE BY IMMEDIATE WHETHER 
THIS ASSUMPTION IS CORRECT. 
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